S12: Explanation for reason for the accumulated loss over charter capital and solutions to the delisting 
On 06 Apr 2016, Song Da No.12 Joint Stock Company explained the reason for the accumulated loss over charter capital and solutions to the delisting as follows: 
1. Reason for the accumulated loss over the paid-up charter capital 

In 2014 and 2015, the difficult economy affected the operation of Song Da No.12 Joint Stock Company, especially, some works in the progress or in the bidding were rescheduled, so the output and revenue were low because of still having to suffering fixed expenses on salary, depreciation, general and administrative expense, financial expense. 

- As the construction management was ineffective with a lot of debts and large receivables, the Company’s capital was affected. As a result, the Company did not meet the plan.
- In 2014 and 2015, the Company made efforts in capital and debt collection. The Company did not have enough capital to make payment for social insurance, tax, leading to expense arisen from late payment

2. Solutions
- Drastically carry out the construction for the project in the progress

- Actively implement the marketing, looking for projects

- Continuously restructuring the Company; dissolving the units without profit; strengthen management to ensure the operation efficiency.

- Streamline the personnel, strengthen supervision of production cost to maximize the profit

- Concentrate on debts collection to ensure financial safety. 

